UP NEXT:
CELINA CERECERES

SINGLE AUDIT UPDATE

 OMB Issued its 2022

Compliance Supplement the
first week in May

SINGLE AUDIT
TOPICS –
WHERE DID
WE LEAVE
OFF?

 Cluster Changes
 High Risk Programs Finalized
 Data Collection Forms
 Uniform Guidance Opinions
 Guidance on Coronavirus State

and Local Fiscal Recovery
Funds (CSLFRF) and Shuttered
Venue Operator Grant (SVOG)

 Financial Statement Opinion Letter

Changes
 Uniform Guidance Opinion Letter

OTHER
SINGLE AUDIT
TOPICS

Changes
 Schedule of Expenditures of Federal

Awards
 Procurement Reminders
 Pay attention to the details

 New Programs added to the compliance

supplement

 14.888 – Lead-Based Paint Capital Fund

Program and Housing –Related Hazards
Capital Fund

COMPLIANCE
SUPPLEMENT
CHANGES

 21.023 – Emergency Rental Assistance

Program

 21.026 – Homeowner Assistance Fund

Program

 21.029 – Coronavirus Capital Projects
 32.009 – Emergency Connectivity Fund
 59.075 - Shuttered Venue Operators Grant
 93.671 - Family Violence Prevention and

Services/Domestic Violence Shelter and
Supportive Services

COMPLIANCE SUPPLEMENT CHANGES –
CLUSTER CHANGES
Child Nutrition
•Added Fresh Fruit
and Vegetable
Program (FFVP)
(ALN 10.582)
•Removed the
Child Nutrition
Discretionary
Grants Limited
Availability
Program (ALN
10.579)

Employment
Service Cluster
•Removed Local
Veterans’
Employment
Representative
(LVER) Program
17.804

Highway Safety
Cluster
•Removed the
following
programs noted
by ALN: 20.601,
20.602, 20.609,
20.610, 20.612,
20.613

COVID-19 FUNDS OF “HIGHER RISK”

APPENDIX IV OF 2022 COMPLIANCE SUPPLEMENT

DATA COLLECTION FORM UPDATE
The Data Collection Form will continue under the Census
Federal Audit Clearinghouse.
The move to General Services Administration (GSA) has been
postponed under October 1, 2023
Fiscal year 2022 audits cannot be submitted until October 1,
2022.
•Government Audit Quality Center has indicated that entities’ FY 2022
audits will NOT be considered due to this delay
•See Appendix VII of the Compliance Supplement

The Data Collection Form will continue
under the Census Federal Audit
Clearinghouse.

APPENDIX VII

The move to GSA has been postponed
under October 1, 2023
Fiscal year 2022 audits cannot be
submitted until October 1, 2022.
• Government Audit Quality Center has indicated that
entities’ FY 2022 audits will NOT be considered due
to this delay
• See Appendix VII of the Compliance Supplement

FISCAL YEAR 2022 SUBMISSIONS
 Single audits with a fiscal period ending in 2022 will be submitted

to the GSA FAC beginning on October 1, 2022. Therefore, single
audits with a fiscal period ending in 2022 cannot be submitted
before that date. The 2 CFR 200.512(1) states that single audits
must be submitted within the earlier of 30 calendar days after
receipt of the auditor's report(s), or nine months after the end of
the audit period. If it is not possible to meet the 30-day aspect of
that requirement due to the timing of the opening of the GSA FAC
for submissions, the audits will not be considered late if they are
submitted within nine months after the end of the audit period.

FISCAL YEAR 2022 SUBMISSIONS
 Single audits with a fiscal period ending in 2022 will be submitted

to the GSA FAC beginning on October 1, 2022. Therefore, single
audits with a fiscal period ending in 2022 cannot be submitted
before that date. The 2 CFR 200.512(1) states that single audits
must be submitted within the earlier of 30 calendar days after
receipt of the auditor's report(s), or nine months after the end of
the audit period. If it is not possible to meet the 30-day aspect of
that requirement due to the timing of the opening of the GSA FAC
for submissions, the audits will not be considered late if they are
submitted within nine months after the end of the audit period.

FISCAL YEAR 2022 SUBMISSIONS

 For example, a March 31, 2022, fiscal year-end single audit

that is issued on June 30, 2022, would technically be due to
the FAC on July 30, 2022 (i.e., 30 calendar days after the
auditee’s receipt of the auditor’s reports). Because the GSA
FAC will not be available for submissions until October 1,
2022, if the single audit is submitted to the FAC by
December 31, 2022, it would be considered timely and have
no impact on the low-risk auditee status of the auditee.

Single Audits

SVOG AND
CSLFRF

Program Specific Audits 2 CFR
200.501c
For-profit entities and requirements
2 CFR 200.501h
Alternative Compliance
Examination

SMALL BUSINESS
ADMINISTRATION
SVOG

 For-profit entities

have four (4) options
 Financial

Statement Audit
 Single Audit
 Program Specific

Audit
 Compliance

Examination

If you only receive SVOG as your source of Federal
funding, you can elect to have a program specific
audit (instead of a single audit as outlined in 2
CFR 200.501(c)).

SBA AND SVOG
Under a program specific audit, SVOG grantees
will contract with an independent auditor to
conduct a review of your active SVOG award phase
including a review of SVOG program compliance,
your internal controls, and your financial system
and recordkeeping. 16 | Page If you are an entity
with broader Federal funding support from
multiple sources, you must conduct a single audit
as opposed to a program-specific audit.

CSLFRF ALTERNATIVE COMPLIANCE EXAMINATION ELIGIBILITY
 Alternative Compliance Examination Engagement for Eligible SLFRF Recipients The US

Department of the Treasury (“Treasury”) recognizes that many recipients of
Coronavirus State and Local Fiscal Recovery Funds (“SLFRF”) may now be required to
complete a Single Audit or a Program-Specific Audit pursuant to the Single Audit Act
and its implementing regulations, 2 CFR Part 200, Subpart F, due to their receipt of an
SLFRF award, which may lead to them expending $750,000 or more during their fiscal
year in Federal awards. This may be because the recipient has not received federal
financial assistance before, or the other federal financial assistance they expended
did not exceed the $750,000 audit threshold set forth 2 CFR 200.501(a). Treasury
has developed an alternative approach which is available for SLFRF recipients that
would otherwise not be required to undergo an audit pursuant to 2 CFR Part 200,
Subpart F, if it was not for the expenditures of SLFRF funds directly awarded by
Treasury.

ALTERNATIVE APPROACH ELIGIBILITY REQUIREMENTS
CSLFRF recipients that expend $750,000 or more during the recipient’s
fiscal year in federal awards and which meet both criteria listed below have
the option to follow the alternative CSLFRF compliance examination
engagement:
1. The recipient’s total CSLFRF award received directly from Treasury or
received (through states) as a non-entitlement unit of local government is
at or below $10 million; and
2. Other federal award funds the recipient expended (not including their
CSLFRF award funds) are less than $750,000 during the recipient’s fiscal
year.

Opinion(s)
Basis for Opinion(s)
Responsibilities of Management for the Financial Statements

NEW FINANCIAL
STATEMENT
OPINION

Auditor’s Responsibilities for the Audit of the Financial Statements
(ref to GAGAS)
Required Supplementary Information
Supplementary Information
Other Information
Other Reporting Required by Government Auditing Standards
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Management’s Responsibilities

NEW FINANCIAL
STATEMENT
OPINION

• Management is responsible for the preparation and
fair presentation of the financial statements in
accordance with accounting principles generally
accepted in the United States of America, and for
the design, implementation, and maintenance of
internal control relevant to the preparation and fair
presentation of financial statements that are free
from material misstatement, whether due to fraud
or error.
• In preparing the financial statements, management
is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise
substantial doubt about the [Entity]’s ability to
continue as a going concern for twelve months
beyond the financial statement date, including any
currently known information that may raise
substantial doubt shortly thereafter

Auditor’s Responsibilities

NEW
FINANCIAL
STATEMENT
OPINION

• Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report
that includes our opinions. Reasonable assurance is
a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an
audit conducted in accordance with GAAS
and Government Auditing Standards will always
detect a material misstatement when it exists. The
risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control. Misstatements are
considered material if there is a substantial
likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable
user based on the financial statements.

Auditor’s Responsibilities

NEW
FINANCIAL
STATEMENT
OPINION

• In performing an audit in accordance with GAAS and Government
Auditing Standards, we
• exercise professional judgment and maintain professional
skepticism throughout the audit.
• identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.
• obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the [Entity]’s internal control. Accordingly, no
such opinion is expressed. evaluate the appropriateness of
accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate
the overall presentation of the financial statements.9 In
circumstances in which the auditor also has responsibility to
express an opinion on the effectiveness of internal control in
conjunction with the audit of the financial statements, omit the
following: "but not for the purpose of expressing an opinion on
the effectiveness the [Entity]’s internal control. Accordingly, no
such opinion is expressed."

Auditor’s Responsibilities
 In performing an audit in accordance with

GAAS and Government Auditing Standards, we

NEW
FINANCIAL
STATEMENT
OPINION





conclude whether, in our judgment, there are
conditions or events, considered in the
aggregate, that raise substantial doubt about
the [Entity]’s ability to continue as a going
concern for a reasonable period of time.
We are required to communicate with those
charged with governance regarding, among
other matters, the planned scope and timing
of the audit, significant audit findings, and
certain internal control–related matters that
we identified during the audit.

UNIFORM GUIDANCE OPINION
Opinion On Each Major Program
Basis for Opinion On Each Major Federal Program
We have audited Anywhere Independent School District’s (the “District”) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each of
the District’s major federal programs for the year ended June 30, 2022. The District's major federal programs are
identified in the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.
In our opinion, the District's complied, in all material respects, with the compliance requirements referred to above
that could have a direct and material effect on each of its major federal programs for the year ended June 30, 2022.
Basis for Opinion On Each Major Federal Program
 We conducted our audit of compliance in accordance with auditing standards generally accepted in the United

States of America (GAAS); the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States (Government Auditing Standards); and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those
standards and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of
Compliance section of our report.
 We are required to be independent of the District and to meet our other ethical responsibilities, in accordance

with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program. Our
audit does not provide a legal determination of the District’s compliance with the compliance requirements
referred to above.

UNIFORM GUIDANCE (CONTINUED)
Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements
applicable to the District’s federal programs.
Auditor’s Responsibilities for the Audit of Compliance
Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the District’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always
detect material noncompliance when it exists. The risk of not detecting material noncompliance
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material, if there
is a substantial likelihood that, individually or in the aggregate, it would influence the judgment
made by a reasonable user of the report on compliance about Example Entity’s compliance with the
requirements of each major federal program as a whole.

UNIFORM GUIDANCE REPORT (CONTINUED)
In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we
 Exercise professional judgment and maintain professional skepticism throughout the audit.
 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design

and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the District’s compliance with the compliance requirements referred
to above and performing such other procedures as we considered necessary in the circumstances.
 obtain an understanding of the District’s internal control over compliance relevant to the audit in

order to design audit procedures that are appropriate in the circumstances and to test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of the District’s internal control over
compliance. Accordingly, no such opinion is expressed.
We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.

UNIFORM GUIDANCE REPORT (CONTINUED)
Report on Internal Control Over Compliance
A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A
material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.
Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies in internal control over
compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Report on internal

NO CHANGES TO
THE
GOVERNMENT
AUDITING
STANDARDS
REPORT

Significant Deficiencies

Material Weaknesses

Compliance with contracts, laws and
regulations that are direct and material to the
financial statements
No opinion issued; only reporting on control
and compliance issues

Reference all COVID-19 funding on the face of the SEFA

Identify clusters appropriately and total by cluster

SCHEDULE OF
EXPENDITURES
OF FEDERAL
AWARDS

Indirect costs are included in the respective federal
program
•Use the correct indirect cost rate issued by your cognizant agent
•Use the correct direct cost base to calculate the indirect costs to recoup

Federal personal protective equipment does not belong on
the SEFA (See Appendix IV of the 2022 Compliance
Supplement)
Reconcile it to the federal revenues recorded in your
financial statements

PROCUREMENT REMINDERS
 Independent Estimates and Cost/Price Analysis for purchases $250,000 or more
 Local Education Agencies under the Texas Education Agency must aggregate all

expenditures by like-type in one fiscal year and then assess the expenditure level
 Cooperative Purchases equal to or greater than $250,000 need the independent

estimate and cost/price analysis
 Verify the cooperative’s compliance with 2 CFR 200 before
 Vendor has a current contract through the cooperative
 Items purchased by the government from the vendor have been procured by the

cooperative
 Catalog procurements are frowned upon by some grantors (Texas Department of

Ag)

THRESHOLDS (TEXAS SPECIFIC)

Micro-Purchase

Small Purchases

•Less than $10,000
•In the aggregate
•Consider selfcertification

•$10,000 to
$49,999
•Quotations
•In the aggregate

State
Procurement

Simplified
Acquisition

•$50,000 to
$249,999
•Follow competitive
procurement

•$250,000 or more
•Competitive
procurement, plus
independent
estimate; cost/price
analysis
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SOLE SOURCE
REQUIREMENTS

The acquisition of property or services, the aggregate
dollar amount of which does not exceed the micropurchase threshold (see paragraph (a)(1) of this section);
The item is available only from a single source;

The public exigency or emergency for the requirement will
not permit a delay resulting from publicizing a competitive
solicitation;
The Federal awarding agency or pass-through entity
expressly authorizes a noncompetitive procurement in
response to a written request from the non-Federal entity;
or
After solicitation of a number of sources, competition is
determined inadequate.
30

CONSTRUCTION COSTS ARE NOT
ALLOWED WITH HEERF* FUNDS
Make sure HVAC projects
do NOT constitute
construction

Davis Bacon must be
followed (are contractors
using the prevailing wage
rates required by the
federal government?)

Bonding requirements

HVAC replacement/repairs

Scrub through GL for items
that appear to be
construction costs

*HIGHER EDUCATION EMERGENCY RELIEF FUND

UNALLOWABLE COSTS PER THE OMB
COMPLIANCE SUPPLEMENT
 HEERF grant funds must not be used for:
 Funding contractors for the provision of pre-

enrollment recruitment activities;
 Marketing or recruitment (see HEERF III FAQs

question 27 for information on reengagement
activities);
 Endowments;
 Capital outlays associated with facilities related to

athletics, sectarian instruction, or religious worship;
 Senior administrator or executive salaries, benefits,

bonuses, contracts, incentives, stock buybacks,
shareholder dividends, capital distributions, and
stock options, or any other cash or other benefit for a
senior administrator or executive;
 Religious worship, instruction, or proselytization or

equipment or supplies to be used for religious
worship, instruction, or proselytization; or
 Construction or purchase of real property. (wait for it!)

Construction and Real Property Expenditures

CONSTRUCTION
EXCEPTION
FOR CERTAIN
HEERF
PROGRAMS
(PER THE CS)

under HEERF (a)(2) subprograms (Assistance
Listings 84.425J, 84.425K, 84.425L, and
84.425M): Under the Consolidated Appropriations
Act, 2022 (Pub. L. No. 117-103), as of March 15,
2022, HEERF (a)(2) program subgrantees may
expend their HEERF (a)(2) grant funds on
construction and real property for projects that are
connected to the purpose of the ESF program to
“prevent, prepare for, and respond to coronavirus.”
Any HEERF (a)(2) grantees taking advantage of this
flexibility will have to receive approval from ED for
their specific construction and real property
projects supported by HEERF (a)(2) grant funds.
HEERF (a)(2) grantees cannot use their (a)(2) grant
funds on construction or real property associated
with facilities related to athletics, sectarian
instruction, or religious worship.

https://www2.ed.gov/about/offices/list/ope/heer

fa2priorapprovalfaq.pdf

 After receiving approval for a project from the

MAY 23, 2022
UPDATED
HEERF FAQS
(USDE)

Department, grantees that have received
grant funds under one or more of the HEERF
(a)(2) programs may now use those funds for
construction, renovation, and purchasing of
real property to “prevent, prepare for, and
respond to coronavirus.” HEERF (a)(2)
includes the following programs:

 Historically Black Colleges and Universities

(HBCUs) (ALN 84.425J)

 Tribally Controlled Colleges and Universities

(TCCUs) (ALN 84.425K)

 Minority Serving Institutions (MSIs) (ALN

84.425L)

 Strengthening Institutions Program (SIPs)

(ALN 84.425M)

FRUITCAKE GONE WRONG
 Jenkins would print a check to his personal credit card company, but he would void the

check in the accounting system. (He still had the printed check.) Then, he would
generate a second check for the same amount to a legitimate vendor, but the second
check was never mailed. Next, Jenkins would send the first check to his credit card
company.
 The result: Jenkins’ credit card was paid, but the general ledger reflected a payment to

an appropriate vendor.
https://cpahalltalk.com/collin-street-bakery-fraud/?ck_subscriber_id=210615937
 Look for excessive # of voids
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FRUITCAKE GONE WRONG
 Someone other than those who create checks should reconcile the bank

statements to the general ledger. As they do, they should compare the cleared
check payees to the vendor name in the accounting system. Some businesses
have hundreds (or even thousands of checks) clearing monthly. Therefore, they
may not desire to examine every cleared check.
 Alternatively, the business could periodically sample the cleared checks,

comparing the cleared checks to the vendor payments in the general ledger. The
persons creating checks should know that this test work will be performed. Doing
so creates the camera effect. When people know their actions (in this case, the
creation of checks) will be examined, they act differently–they are much less
likely to steal.
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DENVER, COLORADO
 Woman accused of stealing $800K with

government credit cards | 9news.com
 From iPhones, to plane tickets and even an Audi

S4, federal court records say a federal
employee at the Bureau of Indian Affairs
(BIA) office in Lakewood, Colorado went on a
multi-year shopping spree using governmentissued credit cards.
 “At times, Martinez’s communications

contained false descriptions and explanations
to co-workers, including her supervisors, as to
the nature and legitimacy of purchases…,” the
indictment reads.
 The indictment also accuses Martinez of using

an unnamed relative’s bank account to conduct
some of the credit card cash transactions
through PayPal and Square.

Airline tickets
Apple iPhones and watches
Appliances
Audi S4
Beats by Dre headphones
Bicycles
Cameras
Health supplements
Furniture
Home laser therapy
Jewelry
King Soopers purchases
Luggage
Mattresses
Pet food
Landscaping
Sony PlayStation controllers
Starbucks
Uber rides
Veterinarian services
Walmart
Wrestling singlets
Xcel Energy bills

ANOTHER FRAUD CASE, FAR, FAR AWAY
 The

Article
behind
Bad
https://nymag.com/nymetro/urban/features/9908/

Education

 According to Nassau County prosecutors, Frank Tassone had spent his twelve

years in Roslyn quietly running one of the most audacious scams ever to afflict a
public-school system. The coffers were plundered in practically every imaginable
way — expense-account padding, vendor-bidding violations, check-record
fabrications, even the creation of phony businesses. Tassone allegedly had the
district pay for two trips to London on the Concorde, one for $20,000 and another
for $30,000, including $1,800-a-night suites, and a half-dozen jaunts to Las
Vegas with his friends — including Roslyn High’s popular principal, Jay Stoller —
where the district even staked some of Tassone’s gambling money.

ANOTHER FRAUD CASE, FAR, FAR AWAY
The Article behind Bad Education
https://nymag.com/nymetro/urban/features/9908/
The D.A. says that by the time he was arrested on July 6, Tassone had saved enough
money to transfer $300,000 to bank accounts in his sisters’ name. When the D.A.
launched its investigation in February, it was Tassone who suggested bringing back
Andrew Miller, the accountant who had noticed the missing $250,000 two years
earlier, to go through the books of Gluckin’s tenure with a fine-tooth comb. This
time, thanks to the leads from the letter, Miller found a more professional style of
embezzlement than he’d seen in 2002 — phony companies, for example, instead of
just suspicious checks. Soon, Miller put the amount of missing money at $1
million. Newsday caught wind of it and reported it — and the community stepped in,
demanding its pound of flesh.

